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REF: MBC-R(73)40 

SUMMARY: BY REFERENCE, THE MILITARY BUDGET COMMITTEE (MBC) IN 
OCTOBER 1973 AUTHORIZED AN ADVANCE OF $1,300,000 AGAINST RETROACTIVE 
CLAIMS OF THE US RELATING TO PERIOD 1969-1973 FOR OPERATIONS OF 
CHIEVRES AB. MBC NOW PROPOSES FINAL SETTLEMENT OF RETROACTIVE CLAIM 
WITH PAYMENT OF AN ADDITIONAL AMOUNT OF BF 31,000,000 ($750,000). 

MISSION RECOMMENDS ACCEPTANCE. REQUEST INSTRUCTIONS. END SUMMARY. 

1. IN THE MEETING OF THE MBC, 13 OCT 75, SHAPE PROPOSED THAT MBC 
FURTHER CONSIDER RETROACTIVE DATE OF PAYMENT TO US FOR O&M OF 
CHIEVRES AB OR AUTHORIZE ALTERNAE USE OF BF 31,000,000 AVAILABLE 

IN 1973 BUDGET AND ABOUT TO LAPSE IN ACCORDANCE WITH NATO FINANCIAL 
REGULATIONS. THIS PROVIDED OPPORTUNITY FOR US TO PRESS VIGOROUSLY 
FOR ACCEPTANCE OF FULL US CLAIM RELATING TO 1969-1973 TIME PERIOD 
AMOUNTING TO APPROXIMATELY $2,700,000. 

2. IN EXTENDED DISCUSSION, ALL COUNTRIES REITERATED PREVIOUSLY 
EXPRESSED POSITIONS AGAINST RATIONALE FOR ANY REPEAT ANY 
COMMON FUNDING OF US O&M COSTS RANGING FROM (1) THE REQUIREMENT IS 
A US ONE, NOT NATO’S TO (2) IT IS A HOST COUNTRY RESPONSIBILITY 
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WHICH SHOULD NOT BE MET ON A COMMON FUNDED BASIS. FURTHER, 

SEVERAL COUNTRIES REINTRODUCED THE NOTION THAT THE O&M COSTS SHOULD 
BE MET BY CHARGES TO NATIONAL USERS, WITH ONLY PURELY SHAPE 
MOVEMENTS SUPPORTED BY COMMON FUNDING. 
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3. THE US MEMBER (BECKER) RECALLED THE BASIS OF THE US CLAIM. 

ONE CRITERIA FOR THE SITE SELECTION FOR SHAPE ON THE MOVE FROM 
FRANCE TO BELGIUM WAS THE AVAILABILITY OF A NATO AIRSTRIP FOR 
SACEUR (NATO) USE. THIS REQUIREMENT WAS MET BY CHIEVRES AB, 

OPERATED BY THE HOST COUNTRY AND AVAILABLE AT NO COST TO NATO. 
WITH THE WITHDRAWAL OF THE BELGIAN AIR FORCE FROM CHIEVRES IN 1965, 
THE US AGREED, SUBJECT TO THE INTERNATIONALIZATION OF CHIEVRES, 

TO MAINTAIN AND OPERATE THE AIR BASE (AIRSTRIP ONLY) FOR SHAPE. 

4. NEGOTIATIONS EXTENDING TO LATE 1973 HAD FAILED TO RESOLVE 

THE QUESTION OF INTERNATIONALIZATION OR COMMON FUNDING. IN OCTOBER 
1973 (SEE REFERENCE), THE US MEMBER WAS SUCCESSFUL IN SEPARATING 
THE CHIEVRES PROBLEM INTO THREE PARTS, I.E., PROVISION OF COMMON 
FUNDING FOR ONGOING REQUIREMENTS, PROVISION OF AN ADVANCE AGAINST 
THE US CLAIM FOR RETROACTIVE COSTS, AND DEFERRAL OF THE FINAL 
DECISION ON THE RETROACTIVE DATE OF COMMON FUNDING. AT THAT TIME 
THE MBC AGREED TO PROVIDE FUNDING IN THE 1974 BUDGET FOR 
REIMBURSEMENT TO THE US FOR CURRENT (1974 COSTS) IN AN AMOUNT OF 
$680,000 (APPROX.). AT THE SAME TIME, THE MBC APPROVED AN ADVANCE 
OF $1,360,000 AGAINST THE US CLAIM FOR RETROACTIVITY AMOUNTING TO 
APPROXIMATELY DOUBLE THAT AMOUNT. THE ADVANCE WAS MADE WITHOUT 
SPECIFYING AN AGREED RETROACTIVE DATE PRIOR TO FEBRUARY 1972. AT 
WHICH TIME THE DEFENSE PLANNING COMMITTEE TOOK COGNIZANCE OF THE 
US INSISTENCE ON INTERNATIONALIZATION OF CHIEVRES. 

5. NO COUNTRY WOULD ACKNOWLEDGE ANY CHANGE IN POSITION ON 
THE QUESTION OF RETROACTIVITY. WE SUGGESTED, HOWEVER. THAT THE 
POTENTIAL LAPSE OF 1973 BUDGET FUNDS, WHICH MOST COUNTRIES ARE 
ANXIOUS TO AVOID, OFFERED AN OPPORTUNITY FOR MOVEMENT ON THE 
ISSUE. RELUCTANTLY, THE COMMITTEE PURSUED ITS DISCUSSION AND 
ULTIMATELY AGREED, SUBJECT TO CONFIRMATION BY THE US, BELGIUM. 
CANADA, GERMANY, AND THE UK, TO AUTHORIZE THE PAYMENT TO THE US OF 
AN ADDITIONAL AMOUNT OF BF 31,000,000 ($750,000), WITHOUT 
SPECIFICATION OF A DATE OF RETROACTIVITY FOR COMMON FUNDING OF 
CHIEVRES O&M COSTS, IN FULL AND FINAL SETTLEMENT OF THE 

US CLAIM. 
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6. COMMON FUNDING FOR CHIEVRES O&M COSTS HAS NOW BEEN EFFECTIVE 
SINCE 1974. THIS ADDITIONAL OFFER OF $750,000 WOULD RESULT IN A 
NATO PAYMENT OF $2,100,000 IN SETTLEMENT OF A MAXIMUM US CLAIM OF 
$2,700,000. WE BELIEVE THAT THIS IS A UNIQUE OPPORTUNITY TO 

SETTLE THE RETROACTIVE ISSUE. THERE IS NO POSSIBILITY OF GAINING 
AGREEMENT TO A GREATER AMOUNT AT THIS TIME AS THIS IS THE TOTAL 
AUTHORIZATION CURRENTLY AVAILABLE, NOR DO WE BELIEVE THAT IF WE 
REJECT THIS OFFER. WE WILL BE ABLE TO PURSUE THIS ISSUE 
SUCCESSFULLY LATER. WE THEREFORE RECOMMEND ACCEPTANCE. 

7. REQUEST INSTRU CTIONS . STRE ATOR 
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